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Hog  slaughter  passed  the  sea- 
sonal low  for  1963  in  July— the 
largest  July  slaughter,  neverthe- 
less, since  1959.  Prices  reached  a 
1963  peak  of  $17.10  in  July.  Since 
then,  they  have  declined  as  supplies 
have  increased. 

Hog  slaughter  probably  will  av- 
erage slightly  below  a  year  earlier 
during  the  first  half  of  1964.  Prices 
may  be  somewhat  improved  over 
those  in  ±e  first  6  months  of  1963, 
particularly  in  the  second  quarter. 
The  estimated  number  of  sows  far- 
rowing in  June-iNovember  1963  is 
down  slightly.  The  number  farrowing 
in  June-August  in  the  Corn  Belt 
States  increased  2  percent,  but  Sep- 
tember-November farrowings  are 
expected  to  be  down  3  percent.  Pro- 
ducers intend  to  farrow  1  percent 
fewer  sows  in  December- February 
than  a  year  earlier. 
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SUMARY 


Commercial  hog  slaughter  the  first  8  months  this  year  averaged  k  percent 
above  the  same  months  a  year  earlier.    First  and  second  quarter  production  was 
up  ^.7  percent  and  up  3«6  percent,  respectively.    Hog  slaughter  averaged  above 
year-earlier  rates  after  mid-year. 

Prices  of  barrows  and  gilts  at  8  markets  combined  made  rapid  advances 
from  the  low  of  $13.78  in  April  to  a  peak  of  $l8.if^  in  July,  Ik  cents  above 
July  last  year.    Hog  prices  declined  to  $17.55  in  August  and  dropped  an  addi- 
tional $1.75  '^J  mid- September . 

Hog  slaughter  rates  this  fall  likely  will  average  2  to  ^  percent  above 
October-December  I962  and  adding  to  the  pork  supply  will  be  larger  cold  storage 
holdings  than  last  year.    Hog  prices  this  fall  are  expected  to  be  below  the 
average  of  $16.51  in  October-December  I962. 

The  September  Pig  Crop  Report  indicated  that  the  number  of  sows  farrow- 
ing in  June-November  in  the  Corn  Belt  States  would  be  down  slightly  from  a  year 
earlier.    June-August  farrowings  are  up  2  percent  but  farrowings  in  September- 
November  are  expected  to  be  down  3  percent.    Therefore,  slaughter  hog  supplies 
probably  will  drop  below  I963  rates  before  the  end  of  the  first  quarter  of  I96U. 

A  7-month  lag  between  farrowing  and  market  time  indicates  that  lower 
farrowings  in  September-November  probably  will  reduce  slaughter  next  year  during 
the  months  when  lowest  prices  occurred  in  the  first  half  of  I963.    This  would 
help  bolster  prices  next  spring  and  might  prevent  another  severe  price  drop 
like  the  one  last  spring. 

In  the  September  Pig  Crop  Report,  producers  in  the  10  major  hog  States 
reported  intentions  to  decrease  December-February  farrowings  1  percent.  This 
could  mean  that  the  entire  December-May  pig  crop  probably  will  be  down. 
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Steer  and  heifer  beef  production  under  Federal  inspection  the  first  half 
of  1963  "was  5^^2T  million  pounds^  9*2  percent  above  the  same  months  a  year 
earlier  and  12.1  percent  above  the  second  half  of  I962.    Production  continued 
high  in  July  tvith  steer  beef  up  about  9*5  percent  and  heifer  beef  up  I6.I 
percent  from  July  I962. 

Fed  cattle  prices  declined  rather  steadily  during  the  first  half  of  1963- 
They  recovered  in  July  to  an  average  of  $2^.72,  and  have  weakened  to  $23. 9T  in 
September  (^-week  average) . 

Supplies  of  fed  beef  likely  will  continue  large  the  rest  of  19^3;  prices 
probably  will  average  near  those  of  recent  weeks.    Average  live  weights  have 
decreased  seasonally  since  June  but  are  staying  30  to  ^0  pounds  or  more  higher 
than  in  the  sstme  weeks  a  year  earlier.    Fed  cattle  going  to  market  this  fall 
probably  will  be  heavier  than  last  year,  adding  further  to  the  total  supply  of 
beef. 

The  spread  in  prices  between  slaughter  grades  narrowed  this  spring.  The 
premium  paid  for  steers  fed  to  grades  above  low  Choice  likely  is  too  small  to 
warrant  the  extra  cost.    At  12  major  markets  in  August  the  premium  for  Prime 
over  Choice  steers  was  65  cents .    Choice  steers  averaged  9h  cents  above  Good 
steers.    Heavy  Choice  steers  have  been  selling  for  less  than  light  Choice  steers 
at  Chicago  since  February.    Carrying  fed  cattle  to  heavier  weights  this  fall 
may  lower  returns  to  feeders  if  costs  cannot  be  offset  by  sizeable  premiums  for 
higher  gTades . 

A  seasonal  increase  is  underway  in  feeder  cattle  marketings .  Placements 
of  feeder  cattle  apparently  are  somewhat  later  this  year  than  in  recent  years . 
Fourth  quarter  placements  likely  will  be  up  considerably  from  those  of  a  year 
earlier,  mostly  because  of  a  larger  supply  of  feeders,  an  expanding  feedlot 
capacity,  and  a  continuing  large  supply  of  corn. 

More  animals  are  placed  on  feed  during  the  fourth  quarter  than  in  any 
other  quarter.  A  review  of  I96O-62  data  for  26  leading  feeding  States  shows 
that  k2  percent  of  cattle  placements  were  made  in  the  October-December  quarter. 

Feeder  cattle  and  calf  prices,  which  had  not  showed  much  response  to 
lower  fed  cattle  prices  this  year,  have  declined  slightly  in  recent  weeks. 
Feeder  prices  averaged  much  the  same  as  a  year  earlier  into  August.    But,  in 
late  August  and  early  September  feeder  prices  moved  lower,  while  a  year  earlier 
they  were  increasing.    If  there  is  abundant  rain,  large  winter  wheat  acreage 
would  become  available  for  grazing  and  this  would  increase  the  demand  for  calves 
and  light  yearlings. 

Commercial  slaughter  of  sheep  and  lambs  the  first  7  months  of  I963 
averaged  7  percent  less  than  in  the  same  months  a  year  earlier.    All  major 
geographic  areas  showed  a  general  decline  except  the  11  Western  States,  where 
slaughter  was  up  0.6  percent.    Weekly  slaughter  under  Federal  inspection  in 
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August  was  almost  equal  to  a  year  earlier  but,  in  the  first  3  weeks  of  September 
was  down  9  percent.    Relatively  heavy  movement  of  sheep  and  lambs  can  be  expect- 
ed during  the  fall  months.    Slaughter  is  likely  to  continue  at  levels  below  a 
year  earlier. 

Prices  received  by  farmers  for  lambs  averaged  $18.50  in  August,  50  cents 
less  than  a  year  earlier.    This  was  the  first  month  in  19^3  that  prices  were 
lower  than  a  year  earlier.    Prices  are  expected  to  continue  below  year-ago 
levels  for  the  rest  of  the  year.    Strong  competition  from  beef  is  contributing 
to  the  lower  price  level. 

Feeder  lamb  prices  so  far  this  year  have  been  above  year-earlier  levels. 
Feeder  prices  probably  will  decline  during  heavy  seasonal  marketing  this  fall 
to  year-ago  levels,  or  slightly  below. 

HOGS 

Hog  Slaughter 
Continues  Large 

Commercial  hog  slaughter  the  first  8  months  this  year  averaged  k  percent 
above  the  same  months  a  year  earlier.    First  and  second  quarter  production  was 
up  ij-.T  percent  and  3.6  percent,  respectively.    Hog  slaughter  in  March  and  April 
exceeded  year-earlier  rates  by  the  widest  margin.    (See  chart  on  page  6  •) 
During  these  months,  hog  prices  were  also  below  1962  prices  by  the  widest 
margin.    Slaughter  rates  began  decreasing  after  the  seasonal  price  decline 
began  in  April  and  by  mid-year  were  about  the  same  as  in  I962.    Barrows  and 
gilts  at  8  markets  combined  made  rapid  advances  from  the  low  of  $13.78  in 
April  to  a  peak  of  $l8.4^  in  July,  ik  cents  above  July  last  year. 

Hog  slaughter  increased  above  year-earlier  rates  after  mid-year.  However, 
while  commercial  slaughter  was  up  5-8  percent  in  July,  it  was  down  1.2  percent 
in  August.    These  figures  are  a  bit  misleading  because  July  had  one  more  slaugh- 
tering day  and  August  one  less  than  in  I962.    Therefore,  the  actual  slaughter 
rate  in  July  likely  was  3  to  5  percent  less  and  in  August  3  to  5  percent  greater 
than  the  commercial  slaughter  figures  indicate.    This  helps  explain  why  July  hog 
prices  were  above  a  year  earlier  and  why  in  August  they  declined  to  $17.55- 

Through  the  first  3  weeks  in  September,  hog  slaughter  under  Federal 
inspection  averaged  from  17  to  28  percent  above  the  ssune  week  in  I962.  Mean- 
while, prices  dropped  about  $1.75  from  August.    September  slaughter  apparently 
was  considerably  above  a  year  earlier,  when  hogs  were  withheld  from  the  market. 

Slaughter  rates  this  fall  likely  will  average  above  October -Dec ember 
1962.    The  June  Pig  Crop  Report  indicated  the  December  1962-Ivfe.y  19^3  pig  crop 
to  be  up  about  1  percent'  for  all  States  and  up  2  percent  for  selected  Corn 
Belt  States.    December-Febiniary  farrowings  were  down  less  than  1  percent,  while 
Iyfe,rch-May  farrowings  were  the  same  as  in  I962.    Pigs  born  in  the  first  half  of 
the  December-May  period  have  most  likely  already  gone  to  slaughter.    Pigs  born 
in  March-May  will  comprise  the  bulk  of  the  slaughter  during  the  fourth  quarter. 
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Table  1. — Farrowing  intentions  for  early  spring  pigs  and  actual 
farrowings,  percentage  change  from  a  year  earlier,  1957  to  date 


Year 

December- 
February 
intentions 

;  i/ 

Reported  farrovings 

\  December-February 

[  March-May 

December-May 

:  Selected: 
:    States  : 

u.  s. 

:  Selected: 
:    States  : 

u.  s.  ; 

Selected: 
States  : 

u.  s. 

Percent 

Percent 

Percent 

Percent 

Percent 

Percent 

Percent 

1957 

-6 

-6 

-5 

-6 

-6 

-6 

1958 

+7 

+18 

+12 

'k 

+3 

+1 

1959 

:  +20 

+16 

+li^- 

+5 

+7 

+9 

+10 

i960 

-h 

-20 

-18 

-12 

-Ik 

-15 

-15 

1961 

:  +^ 

+1 

+7 

+5 

4^ 

+4 

1962 

-1^ 

-{h 

+2 

-2 

-2 

0 

0 

1963 

:  44 

0 

-1 

+1 

0 

+1 

0 

196k 

-1 

1/  Intentions  for  9       10  States  reported  in  September. 
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A  review  of  March-May  data  for  the  Corn  Belt  shows  that  the  number  of  pigs  saved 
per  litter  likely  was  up  about  3  percent^  although  the  number  of  sows  farrowing 
was  up  only  about  1  percent.    Since  the  10  Corn  Belt  States  account  for  about 
80  percent  of  all  December-May  pigs^  slaughter  this  fall  probably  will  be  2  to 
k  percent  above  October-December  I962. 

Adding  to  the  pork  supply  will  be  larger  cold  storage  stocks  than  last 
year.    On  September  1,  221  million  pounds  of  pork  were  in  cold  storage,  21 
percent  more  than  on  the  same  date  last  year.    A  larger-than-normal  movement 
of  pork  from  cold  storage  is  expected  this  fall. 

Hog  prices  this  fall  likely  will  be  below  the  average  of  $16,51  in 
October-December  I962.    Prices  dropped  sharply  in  October  I962  and  remained  at 
that  level  throughout  the  fourth  quarter  last  year.    Prices  in  September  I963 
were  below  the  October  I962  level  and  the  margin  under  a  year  earlier  widened. 
However,  prices  may  not  continue  to  decline  through  the  fall,  so  the  margin 
below  a  year  earlier  may  narrow. 

There  is  little  likelihood  for  any  real  price  strength  in  the  remaining 
months  of  19^3;  the  pork  supply  will  be  larger  than  a  year  earlier  and  beef 
will  also  continue  abundant  and  offer  stiff  price  competition.    However,  if 
weekly  slaughter  continues  at  a  high  rate,  the  supply  of  spring  pigs  would  be 
lowered  to  the  point  where  slaughter  rates  would  have  to  fall  near  or  below 
1962  levels  and  prices  would  likely  pick  up  from  September  levels .    On  Septem- 
ber 1,  the  Corn  Belt  States  had  ^1.2  million  pigs  on  hand — about  2  percent  more 
than  a  year  earlier. 

June -November 
Sows  Down 

The  June  Pig  Crop  Report  indicated  that  the  number  of  sows  farrowing  in 
June-November  in  the  Corn  Belt  States  would  be  up  slightly  from  a  year  earlier. 
But  producers  altered  their  plans  somewhat;  now  there  likely  will  be  about  1 
percent  fewer  sows  farrowed  than  in  the  same  period  last  year.  June-August 
farrowing  estimates  were  changed  from  up  3  percent  to  up  2  percent.  September- 
November  estimates  were  changed  from  no  change  to  down  3  percent.    Pigs  born  in 
the  last  6  months  this  year  make  up  the  main  source  of  slaughter  hogs  in  the 
first  half  of  next  year.    Therefore,  slaughter  hog  supplies  probably  will  drop 
below  1963  rates  before  the  end  of  the  first  quarter  of  196^1-.    Although  sows 
farrowing  in  Jione-August  were  up  2  percent,  this  increase  came  in  June  and  July. 
August  farrowings  were  down  9  percent. 

Hog  prices  dropped  during  the  first  k  months  of  19^3^  averaging  at  8 
major  markets  $1^^.07  and  $13.78  in  March  and  April— $2.2ij-  and  $2.03  below  the 
same  months  a  year  earlier.    The  7-iiionth  lag  between  farrowing  and  marketing 
time  would  indicate  that  lower  farrowings  in  August -November  likely  would 
reduce  slaughter  next  year  during  the  months  when  lowest  prices  occurred  in  the 
first  half  of  19^3 .    This  would  help  bolster  prices  next  spring  and  might  prevent 
another  severe  price  drop  like  the  one  last  spring.    But  it  is  unlikely  that 
the  indicated  reduction  will  be  large  enough  to  raise  prices  to  the  I962  level 
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Table    2. — Spring  pigs  saved,  pork  supplies  and  hog  prices 
the  following  August -February,  1953-^3 


Year 

Percentage 
:  change 

Commercial 
slaughter 

Consumption 
per  person  of 

commercially 
produced  pork 

Price  received 
by  farmers 

for  hogs,  per 
100  pounds 

:  Number 

from 
previous  • 
year  : 

,         :  Pork 
N\:imber           ^  ^ 
: produced' 

1000  head 

Percent 

1000  head  Mil.  lb. 

Pounds 

Dollars 

Spring  pig  crop 


Total  or  average  for  fo3J.o"wing  August -February 


52,852 
57,610 

53,12i^ 
51,263 

51,35^ 
56,620 
47,282 
50,ifii-l 
ii-9,692 
50,018 

51,000 
50,000 
49,000 
48,000 


■13.0 
10.2 
9.0 
-7.8 

-3.5 
.2 

10.3 
.16.5 
6.7 
-1.5 

0.6 

2.0 

0 

-2.0 

-4.0 


39,314 
43,768 

50,719 
46,368 
43,806 
45,400 
51,210 

45,315 
47,069 
47,892 
1/48,000 


5,265 
5,885 
6,680 
6,051 
5,736 
6,151 
6,929 
6,263 
6,538 
6,777 
1/6,580 


48,700  6,600 

47,250  6,470 

46,300  6,34o 

45,350  6,210 


32.1 
34.4 
38.8 
35.3 
33.1 
34.5 
38.4 
34.9 
35.4 
36.3 
1/34.5 


34.2 

33.5 
32.8 
32.2 


23.10 
18.30 
13.10 
16.00 
18.40 
18.10 
12.60 
16.60 
16.60 
16.30 
1/15.00-16.00 


1/  Forecast 


KMS-133 


-  9  - 


OCTOBER  1963 


(barrovs  and  gilts  at  8  major  markets  averaged  $16.36  during  the  first  half  of 
1962).    Litter  size  vill  also  affect  the  number  of  hogs  coming  to  market;  if 
litter  size  is  unusually  large  this  fall,  it  could  offset  much  of  the  decrease 
in  the  number  of  sows  farrowing. 

December  1963-February  196k 
Farrowing  Intentions  Lower 

In  the  September  Pig  Crop  Report,  producers  in  the  10  major  hog  States 
reported  intentions  to  decrease  December-February  farrowings  1  percent.  This 
could  mean  that  the  entire  December-May  pig  crop  probably  will  be  down.  Pro- 
ducers' intentions  in  recent  years  have  overstated  the  increases  and  understated 
the  decreases  in  the  number  of  sows  to  farrow.     (See  table  1.)    For  example, 
producers  in  September  last  year  reported  intentions  for  December-February 
farrowings  in  the  10  States  to  be  up  k  percent.    Actual  Dec ember -Febraary 
farrowings  were  unchanged  while  farrowings  were  up  only  1  percent  during 
Dec ember -May. 

Changes  outside  the  Corn  Belt  have  not  been  as  large  as  in  the  leading 
hog-producing  States  in  recent  years.    The  September  Pig  Crop  Report  has  been  a 
fairly  reliable  indicator  of  the  trend  in  total  spring  farrowings  in  the  United 
States.    In  I961  and  I962,  however,  intentions  on  September  1  pointed  toward 
a  k  percent  increase,  while  the  size  of  the  December-May  pig  crop  remained 
unchanged  from  the  previous  year.    If  the  tendency  for  September  intentions  to 
understate  farrowing  decreases,  then  December  1963-^fe.y  196^  farrowings  for  all 
States  probably  will  be  off  more  than  1  percent  from  a  year  earlier.  The 
average  number  of  pigs  saved  per  litter  in  I963  "was  J.lh^  up  from  7»08  in  I962. 

The  hog- corn  price  ratio  (the  number  of  bushels  of  com  equal  in  value 
to  100  pounds  of  live  hog)  seems  to  back  up  September  intentions  for  a  decrease 
in  farrowings  in  the  first  half  of  196^.    The  hog-corn  price  ratio  was  down  this 
summer,  averaging  1^.0  compared  with  I6.3  in  June-August  I962.    Corn  prices  were 
up  and  prices  received  by  farmers  for  hogs  were  below  I962.    The  ratio  will 
likely  incr83.se  this  fall  and  average  in  the  15- 16  range,  but  still  will  be 
below  a  year  earlier  when  it  averaged  I6.7  in  September-December.    A.  ratio  of 
I5-I6  this  fall  likely  will  discourage  an  expansion  in  hog  production. 

Table  h  shows  the  relationship  between  the  hog- corn  price  ratio  during 
September-December  and  the  number  of  sows  farrowing  the  following  spring.  It 
will  be  noted  that  the  ratio  is  a  less  reliable  indicator  than  in  former  years. 
Ratios  of  15.8  (1953)^  16.9  (1957),  and  17-9  (1958)  were  followed  by  increases 
in  December-May  farrowings  of  9,  1,  and  10  percent,  respectively.    Ratios  of 
16.7  in  1961  and  I962  were  followed  by  decreases  of  0.2  percent  in  the  number 
of  sows  farrowing.    Until  recent  years,  a  hog-corn  price  ratio  in  the  fall 
months  above  about  I3  vtb.s  considered  to  be  indicative  of  an  increase  in  sows 
farrowing.    But  it  is  apparent  that  a  much  higher  ratio  is  now  needed  before  a 
rapid  expansion  \-rill  follow. 
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Table  3 . --Distribution  of  farrowings  and 
hog  slaughter,  by  quarters,  19^9  "to  date 


[  Farrovings 

Commereial  slaughter 

2/ 

Year 

:  Dec- 

:  Mar 

:  June- 

:  Sept.- 

July- 

:  Oet.- 

:  Jan.- 

:  Apr.- 

Feb.  1/ 

May- 

:  Aug. 

:  Nov. 

Sept. 

:  Dec. 

:  Mar. 

:  June 

Pet. 

Pet. 

Pet. 

Pet. 

Pet. 

Pet. 

Pet. 

Pet. 

19^9 

11. T 

i+9.6 

17.5 

21.2 

18.9 

30.7 

27.3 

23.1 

1950 

11.6 

U9.I 

17.3 

22.0 

18.8 

29.7 

27.1 

2k.k 

1951 

12.8 

18.1 

20. ii- 

19.6 

29.3 

28.9 

22.2 

1952 

li^-.l 

48.0 

19.3 

18.6 

20.6 

31.7 

27.6 

20.1 

1953 

lii.l 

20.5 

18. i| 

21.6 

30.8 

26.k. 

21.2 

195^ 

16.1 

kh.3 

21.8 

17.8 

21.0 

29.6 

27.7 

21.8 

1955 

IT. 9 

i+1.9 

21.3 

18.9 

19.8 

30.1 

28. k 

21.7 

1956 

19.8 

39.8 

20.6 

19.8 

22.2 

29.6 

25.9 

22.3 

1957 

19. k 

39.1 

21.7 

19.8 

23.1 

28.7 

25.3 

22.9 

1958 

20. k 

34.9 

23.9 

20.8 

22.0 

26.6 

27.1 

2k.  3 

1959 

21.6 

35.0 

23.7 

19.7 

22,6 

28.1 

26.1; 

22.9 

i960 

19.8 

33. T 

2k.2 

22.3 

23.1 

26.3 

26.2 

2k. 3 

1961 

19.5 

3^.7 

23.9 

22.0 

22.1 

27.2 

26.2 

2k. 

1962 

:  19.6 

33.6 

2k. 1 

22.7 

21.5 

27.2 

26.6 

2k. ^ 

1963  3/ 

19.6 

33.8 

2k.6 

22.0 

1/  December  of  previous  year.    2/  Quarters  correspond  approximately  to  those 
of  farrowing  year  beginning  July  as  shown  in  stub.    3/  Estimate  based  on 
September  intentions. 


Hog  slaughter  and  prices  during  the  last  half  of  196k  will  depend  to  a 
large  extent  on  the  size  of  the  December  1963-May  196k  pig  crop.    If  the  pig 
crop  declines  slightly,  as  now  seems  likely,  pork  supplies  would  be  lower  and 
prices  a  little  higher.    Data  in  table  2  give  estimates  of  commercial  hog 
slaughter  and  pork  production,  based  on  ^i-  different  rates  of  increase  or  decrease 
in  the  December-May  pig  crop.    A  2  percent  increase  likely  would  lower  prices 
below  those  of  August -February  I963.    No  change  or  decreases  of  2  or  1;  percent 
would  lower  per  capita  pork  supplies.    However,  per  capita  consumption  probably 
will  decrease  even  if  there  is  no  change  in  farrowings,  because  of  the  increase 
in  population. 
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Table    if. — Hog-corn  price  ratio  during  fall  breeding  season,  United  States 
and  North  Central  Region arrayed  according  to  United  States  ratio, 
and  number  of  sows  farrovlng  following  spring,  192^4—63 


Year  : 

Hog-com  price  ratio 
September-December  l/ 

:  Number 
:       of  sows 
farrowing 

Increase  or  decrease 
from  preceding  spring 
in  sows  farrowing 

:  North 
United              n    X  n 

states  = 

:  States 

following 

spring 

Number         :  Percentage 

1,000  head 

1,000  head  Percent 

1958  : 

17.9 

18. 1| 

i960  : 

17.2 

18.0 

1938  : 

17.2 

18.8 

19k2  : 

17.2 

19kS  : 

17.1 

17.5 

1957  : 

16.9 

17.7 

1962  : 

16. T 

17.3 

1961  : 

16. T 

17.2 

1926  : 

16.6 

17.5 

1953 

15.8 

16.2 

1963 

2/15.5-16.0 



19^4-1 

15.5 

16.3 

I9H9 

15  A 

15.8 

1937 

15.3 

16. 7 

19k6 

111. 8 

15.6 

1935 

114-.T 

15.8 

1932 

li}-.2 

17. 1^- 

1950 

13.5 

13.7 

1925 

13.5 

15.3 

195^1 

12.8 

13.0 

19^5 

12.7 

13.5 

19^3 

12. i 

13.^ 

\9\h 

12.3 

13.^ 

1956 

12.3 

12. if 

1959 

12.2 

12.5 

1939 

12.0 

13.3 

1931 

12.0 

13.0 

1951 

11.5 

11.6 

1955 

ll.il- 

11.5 

1952 

:  11.3 

11.8 

19^7 

11.2 

11.2 

1927 

11.2 

11.6 

1928 

:  11.2 

12.2 

1930 

:  11.2 

12.3 

1929 

:  10.3 

10.9 

191^-0 

:  10.0 

10.6 

1936 

9.^ 

9A 

1933 

8.6 

10.2 

192^4- 

:  8.2 

8.7 

193^ 

:  6.8 

7.0 

7,996 
7,029 
8,692 

12, 17!^- 
8,820 
7,281 
7,002 
7,018 

9,75^ 
7,669 


9,68if 
9,179 
6,795 
8,5U8 

6,95^ 
9,123 
9,m\ 
9,oi].8 
8,3^7 

8,077 
9,2ii-6 
8,302 
7,19^ 
6,790 
8,2ii7 
8,811 
8,311 
7,655 
7,01+5 
7,833 
9,301 
8,851+ 
8,971 
8,278 
7,760 
6,177 
6,825 
8,33^ 
5,^67 


715 
239 
1,897 
2,1+90 

987 
87 
-16 
-11 

706 
6214- 

1,921+ 

359 
618 
1+71 
1,1+87 
312 
305 
711+ 
678 

-225 
.2,928 

-9^ 
-1+61 
1,206 
-1+1+5 
-160 

■1,173 
-692 
.1,266 
-715 
-i+53 
-1+1+7 
693 
-576 
-lf87 
-777 
.2,298 
■l,i+65 
■1,358 


9.8 
3.5 
27.9 
25.7 
12.6 
1.2 
-.2 


7.8 
8.9 

2I+.8 
l+.l 

10.0 
5.8 

27.2 
3.5 
3.3 
8.6 


-2.7 
-2I+.I 
-10.2 

-6.0 

-15.1 
-5.1 

-1.8 
-12.1+ 

-8.3 
-15.2 
-8.1+ 
-I+.6 
-I+.8 
8.1+ 
-6.5 
-5.9 
-11.2 
-25.2 
-15.0 
-19.9 


1/  Based  on  prices  received  by  farmers .    2/  Forecast 
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CATTLE 

Steer  and  Heifer  Beef 

Production  Continues  Hi^ 

Steer  and  heifer  beef  production  iinder  Federal  inspection  the  first  half 
of  1963  \^s  5,h2J  million  pounds,  9.2  percent  above  the  same  months  a  year 
earlier  and  12.1  percent  above  the  second  half  of  I962.    Production  in  the 
first  quarter  of  I963  ^s  5.6  percent  above  a  year  earlier,  and  in  the  second 
quarter  vas  12.5  percent  larger.    Both  steer  and  heifer  beef  production  con- 
tinued high  in  July.    Steer  beef  production  ms  up  9-5  percent  from  July  I962 
and  heifer  beef  production  -was  up  I6.I  percent. 

Steer  and  heifer  beef  production  declined  in  I962  during  the  third 
quarter  but  leveled  and  held  steady  in  the  fourth  quarter.    Fed  cattle  prices 
responded  by  increasing  during  JvuLy-Septemiber  and  holding  fairly  constant  al- 
most throu^  the  end  of  the  year.    Fed  cattle  prices  declined  rather  steadily 
during  the  first  half  of  I963.    Choice  steers  at  Chicago  dropped  from  $30.13 
in  November  I962  to  a  low  of  $22. 6I  in  Lfey  I963.    They  rose  to  an  average  of 
$24.72  in  July  and  have  weakened  to  $23.97  in  September  (k-veek  average). 

Prospects  indicate  supplies  of  fed  beef  will  continue  large  through  the 
remaining  months  of  the  year.    Fed  cattle  prices  likely  \7±11  average  close  to 
those  of  recent  weeks --around  $4.00  to  $5.00  below  the  third  and  fourth  quarters 
last  year  when  Choice  steers  at  Chicago  averaged  $28.18  and  $29 •51^  respectively. 
Average  live  weights  of  cattle  slaughtered  under  Federal  inspection  have  de- 
creased seasonally  since  June  but  are  still  averaging  30  to  kO  pounds  or  more 
above  the  same  weeks  a  year  earlier.    Cattle  going  to  market  this  fall  pro- 
bably will  be  heavier  than  last  year  and  add  further  to  the  total  supply  of 
beef.    On  October  17,  a  quarterly  Cattle  and  Calves  on  Feed  report  v/ill  be  re- 
leased, giving  a  better  indication  of  fall  and  winter  marketings. 

Western  range  feed  conditions  declined  seasonally  during  August.  Condi- 
tions in  the  Northern  Plains  on  September  1  were  adequate  to  abundant  and  pros- 
pects are  favorable  for  fall  and  winter.    The  outlook  for  fall  grazing  Improved 
In  Colorado  and  New  Mexico,  but  the  lack  of  August  rains  in  other  Central  and 
Southern  Plains  States  further  deteriorated  the  outlook  for  their  range  feed 
conditions  this  fall.    Heavy  rains  fell  the  first  2  weeks  in  September  over 
much  of  the  Plains  States  and  have  Improved  fall  wheat  grazing  prospects.  Most 
Intermountaln  and  Pacific  Coast  States  declined  seasonally  during  August  but 
were  expected  to  provide  fair  to  good  grazing  this  fall.    Texas  is  providing 
less  range  feed  than  a  year  ago  and  is  below  the  I957-6I  avemge.  Improved 
grazing  conditions  in  some  areas  of  the  dry  Southwest  likely  will  halt  heavy 
marketings  of  breeding  stock  in  those  areas. 

Cattle  Weights  Up, 

Premiums  for  Quality  Do\m. 


The  amount  of  beef  produced  is  a  result  of  (l)  the  number  of  cattle 
slaughtered  and  (2)  the  quantity  of  meat  on  each  animal.    Beef  production 
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luider  Federal  inspection  "was  up  6.9  percent  in  January-August  this  year  compered 
with  a  year  earlier.    During  this  period_,  the  number  of  cattle  slaughtered  was 
up  1.6  percent  and  the  average  dressed  weight  per  animal  was  up  5*2  percent. 
It  is  apparent  that  the  increase  in  weights  thus  far  in  19^3  over  a  year  earlier 
have  accounted  for  a  sizeable  proportion  of  the  increase  in  beef  production. 

The  total  nujnber  of  steers  marketed  at  12  major  markets  in  August  vTas 
up  3  percent  from  August  19^2,  but  total  live  weight  increased  over  8  percent. 
A  larger  number  of  steers  graded  Choice  or  Prime--65.6  percent  in  August  this 
year  compared  with  only  57.8  percent  in  August  I962. 

The  average  weight  per  head  was  up  significantly  from  last  year's  light 
weights.    For  example^  Choice  steers  averaged  1,155  poimds  in  August,  ^7  pounds 
above  the  same  month  last  year.    Steers  grading  good  averaged  ^i-^  poimds  heavier 
this  August.    All  grades  combined  avera^d  1,129  pounds,  53  pounds  heavier;  this 
was  a  larger  increase  than  any  of  the  averages  for  individual  grades  because  of 
the  higher  proportion  of  Choice  and  Prime  steers  going  to  market.    So  it  is 
clear  that  cattle  feeders  increased  the  supply  of  beef  per  animal  slaughtered 
at  a  time  when  fed  cattle  were  already  coming  to  market  in  abundant  numbers. 
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Table    5. --Steer  and  heifer  beef  production  under 
Federal  inspection,  United  States  and  North 
Central  Region,  by  month,  I962-63 


Month 

;         Steer  beef 

production 

Heifer  beef  production 

;  United 

States 

North 
Re^ 

Central  * 
^ion 

United 

States 

:  North  Central 
:  Region 

1962 

•  1963 

1962 

;  1963  ! 

1962 

;  1963 

1  1962 

;  1963 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

January 

678 

386 

kl2 

188 

21k 

135 

130 

February 

591 

355 

362 

173 

196 

103 

118 

March 

Gkl 

662 

385 

393 

190 

222 

110 

132 

April 

601 

710 

3^9 

h29 

169 

21^ 

98 

127 

May 

699 

782 

hlk 

k6k 

192 

227 

115 

13^ 

June  : 

TOO 

732 

k21 

^31 

181^. 

199 

113 

122 

July  : 

666 

730 

395 

^32 

190 

221 

121 

136 

August  : 

6k6 

737 

379 

218 

225 

131 

137 

September 

532 

31^ 

221+ 

135 

October  : 

593 

3U8 

257 

156 

November  : 

^k6 

320 

211 

130 

December 

568 

357 

191 

122 

The  spread  in  prices  between  slaughter  grades  narrowed  this  spring  and 
the  premium  paid  for  steers  fed  to  grades  above  low  Choice  likely  is  too  small 
to  warrant  the  extra  cost.    Data  on  steers  sold  out  of  first  hands  for  slaughter 
in  12  major  markets  during  August  show  that  prices  of  Standard,  Commercial,  and 
Utility  steers  averaged  $1.^^}-  below  August  I962.    Good  steers  averaged  $2.15 
lower.  Choice  averaged  $3*25  lower,  and  Prime  was  $^.82  lower.    The  premium 
for  Prime  over  Choice  was  65  cents.    Last  year  the  premium  averaged  $2.22. 
Choice  steers  averaged  ^k  cents  above  Good  steers  this  August,  but  last  year 
the  margin  was  $2.0^.    A  comparison  of  heifer  prices  by  grade  at  the  same  12 
markets  showed  similar  relationships. 

Heavy  Choice  steers  have  been  selling  for  less  than  light  Choice  steers 
at  Chicago  since  February.  In  August,  900-1,100  pound  Choice  steers  sold  for  an 
average  of  $2^.88  per  100  pounds,  while  1,100-1,300  pound  steers  averaged 
$24.52,  or  36  cents  less.    During  August  I962  the  reverse  was  true;  heavy  steers 
sold  for  62  cents  more  than  those  under  1,100  pounds.    Prime  steers  at  1,100- 
1,300  pounds  sold  in  August  this  year  for  ik  cents  below  lighter  animals  of 
similar  quality.    This  pattern  continued  the  first  3  "weeks  in  September. 

Since  the  cost  of  gain  increases  as  steers  become  heavier — especially  as 
they  go  over  1,100  pounds--the  above  figures  suggest  that  profits  have  not  been 
increased  this  year  by  feeding  to  heavy  weights.    The  desired  degree  of  finish 
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to  return  the  maximum  profit  seems  to  be  one  that  terminates  iDefore  attaining 
Prime  or  high  Choice  -when  the  margin  between  Choice  and  Prime  is  so  small. 
Carrying  fed  cattle  to  heavier  weights  this  fall  may  lo^jer  returns  to  feeders, 
if  the  cost  of  the  additional  weight  cannot  be  offset  by  a  sizeable  premium. 

Feeder  Cattle  ^ferketings 
Increase  SeasonajJLy 

A  seasonal  increase  in  feeder  cattle  marketings  is  under  way.  Placements 
of  feeder  cattle  are  apparently  somewhat  later  this  year  than  in  other  recent 
years.    According  to  the  Crop  Reporting  Board,  reports  from  farmers  and  ranchers 
indicate  that  less  than  one -third  of  the  expected  fall  marketings  of  cattle  and 
calves  \jere  sold  or  contracted  by  September  1.    This  is  the  lowest  proportion 
for  this  date  in  3  years.    Available  supply  of  feeder  cattle  is  probably  larger 
than  in  I962,  but  placements  during  the  third  quarter  may  not  be  much  larger 
than  in  the  third  quarter  last  year.    If  placements  are  delayed  some-vtot,  then 
the  available  supply  at  the  beginning  of  the  fourth  quarter  will  be  even  larger. 
A  large  supply  of  com  and  excess  feedlot  capacity  "td-ll  help  increase  placements 
this  fall. 
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Feeder  cattle  not  going  to  feedlots  this  fall  will  be  wintered  on  wheat 
pasture,  or  winter  ranges  and  pastures.     The  special  V/heat  Pasture  Report,  re- 
leased September  13,  showed  that  volunteer  wheat  was  furnishing  very  limited 
grazing  on  September  1  and  that  prospects  for  fall  volunteer  wheat  grazing  de- 
pended on  September  precipitation.     Dry  August  weather,  which  retarded  wheat 
growth,  and  harvested  wheat  acreage  reduction  from  a  year  earlier  in  Western 
Kansas  contributed  to  the  decline  in  available  volunteer  acreage  for  pasturing. 
The  bulk  of  the  wheat  grazing  is  obtained  from  seeded  wheat.     September  rains 
have  been  very  helpful,  but  more  are  needed  to  provide  good  wheat  grazing  this 
fall  and  winter.     Parts  of  the  Southwest  were  dry  this  simmer  and  available 
winter  feed  is  somewhat  limited  in  these  areas.     Therefore,  there  may  be  strong 
interest  among  cattlemen  in  some  Western  States  to  move  feeders  before' winter . 

More  animals  are  placed  on  feed  during  the  fourth  quarter  than  in  any 
other  qua.rter.    A  review  of  I96O-62  data  for  26  leading  feeding  States  shows 
that    k2    percent  of  all  cattle  placements  on  feed  were  made  in  the  October - 
December  quarter.     Cattlemen  resist  selling  cattle  suitable  for  feeding  until 
grass  conditions  are  such  that  economical  gains  can  no  longer  be  made.  Therefore, 
when  pastures  and  ranges  deteriorate  in  the  fall,  young  cattle  not  slated  for 
herd  replacement  can  either  be  sold  to  graziers,  feeders  or  others,  or  sold  to 
cattle  feeders  and  carried  through  the  winter  for  grazing  the  following  summer. 

The  time  of  placement  or  type  of  feeding  operation  that  farmer  feeders 
find  best  in  their  farm  enterprise  varies  by  region.    Large  scale  commercial 
feeders  usually  try  to  maintain  their  lots  at  or  near  maximum  capacity  to  spread 
costs  of  their  labor,  land,  building,  and  equipment  over  a  larger  number  of 
cattle  and  thereby  lower  their  costs  per  animal  fed.    Areas  where  cattle  feeding 
is  predominantly  a  farmer-feeder  operation  place  a  larger  share  of  cattle  on 
feed  in  the  fall  to  better  utilize  their  labor  between  fall  harvest  and  spring 
planting.    The  North  Central  Region  placed  an  average  of  kS  percent  of  its  feeder 
cattle  on  feed  during  the  fourth  quarters  in  I96O-62.    Illinois  and  Minnesota 
averaged  ^9  percent  and  53  percent,  respectively. 

Only  33  percent  of  the  total  number  of  fed  cattle  in  the  Western  States 
go  into  feedlots  in  the  fourth  quarter,  but  there  is  rather  wide  variation  within 
the  region.     Idaho  is  a  winter  feeding  State;  it  placed  an  average  of  ^2  percent 
of  the  feeder  cattle  on  feed  during  October-December  in  I96O-62.  California, 
with  a  high  proportion  of  large-scale  feeding  operations,  placed  only  26  percent 
on  feed  during  the  fourth  quarter.    Second  quarter  placements  in  California  were 
largest  and  accounted  for  31  percent.     If  the  movement  toward  larger  operations 
continues,  the  significance  of  fourth  quarter  placements  probably  will  diminish. 

On  October  I7  a  Cattle  and  Calves  on  Feed  report  will  provide  additional 
information  on  placements  during  July -Sept ember.     The  report  may  offer  clues 
about  the  number  likely  to  go  on  feed  during  the  remaining  months  of  I963. 

Feeder  Cattle 
Prices  Decline 

Feeder  cattle  prices  responded  only  recently  to  the  lower  level  of  fed 
cattle  prices  this  year.    Monthly  prices  of  Choice  50O-80O  pound  feeder  steers 
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Table  6. --Selected  prices  per  100  pounds  of  livestock, 
by  months,  I962  and  I963 


Month 

[Choice  slaughter  : 
:      steers  at  : 
:      Chicago  1/  : 

Stocker  and  : 
feeder  steers  at: 
Kansas  City  2/  : 

Barrows  and 

gilts  at 
8  markets  3/ 

[    Choice  lambs 
1  at  Chicago  k/ 

'  1962 

:    1963  : 

1962 

:    1963  i 

1962 

1963 

.  1962 

:  1963 

Dol. 

Dol. 

Dol. 

Dol. 

Dol. 

Dol. 

Dol. 

Dol. 

Jan. 

Feb.  : 
Mar.  : 
Apr.  : 
May  : 
Jiine  ' 
July  : 
Aug.  : 
Sept .  : 
Oct.  : 
Nov.  : 
Dec.  : 

26.39 
26.76 

27 

p6  op 

25.25 
26.50 
28.19 
29.85 
29.50 
30.13 
28.91 

27.27 
2^4-.  93 

23.77 

PP  61 

22.69 

2i+.72 
2^4-.  60 
5/2i|.ll 

22.80 
23.16 

Qk  erf. 
25.11 

pli  18 

23.23 
23.75 
23.91 
25.21 
25.38 
25.79 
25.18 

2^.53 
23.89 

2k. \2 

P"?  t^n 

22.7^ 
23.19 
23.67 
5/22. 8lt- 

16.98 
16.69 

15.81 

16.87 
18.30 
18.50 
18.82 
16.87 
16.50 
16.16 

15.65 
15.1^4- 

T  )i  AT 
IH-  ,KJ  { 

13.78 

J-p  . UJ. 

17.10 
l8.ifif 

17.55 
5/16.10 

17.29 
17.96 

17.92 
18.19 

17  Aft 
±  1  .00 

23.30 
22.30 

22.10 
21.28 
18.88 
18.87 
19.10 

19.26 
18.58 

19.13 

20,00 

on 

22.78 
20.98 
20.38 
5/19.93 

Average  • 

27.67 

2i^.53 

16.82 

19.59 

1/  Sold  out  of  first  hands .    2/  All  weights.    3/  Average  for  all  weights  at 
Midwest  markets .    k/  Spring  lambs  June-September,  wooled  lambs  all  other  months 
except  May  which  is  shorn.     3/  3-week  average. 


Compiled  from  Market  News,  Livestock  Division,  AMS. 

at  Kansas  City  held  fairly  constant  from  February  through  August,  varying  only 
between  $26.00  and  $26.85.    They  began  declining  in  late  August;  by  mid-September 
the  average  weekly  price  had  dropped  to  $25.62.    Since  feeder  cattle  prices 
increased  last  year  from  $26.87  in  July  to  $28.15  in  December,  it  is  likely 
that  the  price  margin  under  a  year  earlier  will  increase  this  fall.  Feeder 
steers  in  July  were  only  2  cents  per  hundredweight  londer  the  same  month  a  year 
earlier,  but  by  mid-September  they  averaged  $2.30  under  the  same  week  a  year 
earlier  after  only  a  small  price  drop  in  recent  weeks .    Prices  likely  will 
continue  below  a  year  earlier  and  average  only  slightly  above  the  final  quarter 
of  1961. 

Calf  prices  also  did  not  follow  fed  cattle  price  declines  this  past 
spring;  they  averaged  much  the  same  as  a  year  earlier  through  August.  Choice 
300-500  pound  feeder  calves  at  Kansas  City  declined  to  $28.00  in  mid-September 
from  $28.66  in  August.    Calf  prices  rose  during  September  I962  to  widen  the 
margin  below  a  year  earlier.    Calves  averaged  $1.92  lower  in  mid-September  than 
the  same  week  a  year  earlier.    Timely  rains  in  the  Plains  States  would  lend 
support  to  feeder  calf  prices.    With  abundant  moisture,  large  winter  wheat 
acreage  would  become  available  for  grazing  to  increase  the  demand  for  calves 
and  light  yearlings. 
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SHEEP  AND  IAMBS 


Sheep  and  Lamb  Slaughter 
Continues  Below  1962  Level 

Commercial  slaughter  of  sheep  and  lambs  in  the  first  7  months  of  I963 
amounted  to  8^913^100  head^  7  percent  less  than  a  year  earlier.    The  decline  -was 
general  by  major  geographical  areas  except  in  the  11  Western  States^  where 
slaughter  was  up  0.6  percent.    Until  July^  monthly  commercial  slaughter  this 
year  was  smaller  than  in  the  corresponding  months  of  I962.    Commercial  slaughter 
of  1^383^,200  sheep  and  lambs  in  July  was  2  percent  above  a  year  earlier  and  was 
the  largest  July  slaughter  since  19^7.    However^  July  had  one  more  slaughter 
day  than  a  year  ago.    Sheep  and  lamb  slaughter  in  August  declined  somewhat  from 
the  July  level.    Weekly  slaughter  under  Federal  inspection  in  August  was  almost 
equal  to  a  year  earlier  but  in  the  first  3  weeks  of  September  was  down  about 
9  percent. 

By  September  1  trading  had  occurred  for  somewhat  more  than  a  third  of  the 
expected  movement  of  range  sheep  and  lambs  during  I963.    This  is  the  lowest 
proportion  for  this  date  since  I960.     The  condition  of  sheep  in  the  Western 
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States  on  September  1  was  the  same  as  a  year  earlier.    As  a  result^  relatively 
heavy  movement  can  be  expected  this  fall.     Slaughter  is  likely  to  continue  at 
levels  belov  a  year  earlier  because  the  lamb  crop  is  estimated  to  be  3  percent 
smaller  and  no  heavy  liquidation  of  flocks  is  taking  place. 

Prices  received  by  farmers  for  lambs  averaged  $18.50  in  August^  50  cents 
less  than  a  year  ago.    August  was  the  first  month  in  19^3  that  prices  were  lower 
than  a  year  earlier.    Prices  continued  declining  seasonally  in  September^  aver- 
aging $17^90.        Prices  are  expected  to  continue  "below  year-ago  levels  the  rest 
of  1963 •    Choice  slaughter  lamb  prices  in  recent  weeks  were  from  less  than  $1.00 
to  $2.00  lower  than  a  year  ago  in  all  principal  markets,  even  though  slaughter 
rates  were  below  a  year  ago. 

Strong  competition  from  beef  is  probably  contributing  to  lower  lamb  prices. 
Beef  prices  of  about  $U.OO  to  $5.00  helow  year-earlier  levels  lend  little  support 
to  lamb  prices  even  though  lamb  supplies  are  smaller. 

On  the  other  hand,  feeder  lamb  prices  so  far  in  I963  have  been  above  year- 
earlier  levels.    The  price  of  Choice  feeder  lambs  at  Omaha  averaged  $17-50  in 
August,  $1.10  more  than  in  August  I962.    August  prices  were  down  from  their  peaks 
for  the  year  in  June  and  July;  there  has  been  further  decline  since  August. 
Additional  price  declines  for  feeders  can  be  expected  during  the  heavy  seasonal 
marketing  in  the  fall  months .     Prices  this  fall  likely  will  equal  or  go  slightly 
below  year-ago  levels.    Lower  slaughter  prices  for  lambs  and  cattle  ^d.11  tend 
to  hold  feeder  lamb  prices  down.    Recent  improvements  in  moisture  conditions  for 
winter  wheat  pastures  will  he  partially  offsetting. 

I96U  Wool  Incentive  and 
Mohair  Support  Prices 

In  Septemher  the  U.  S.  Department  of  Agriculture  announced,  under  the 
National  Wool  Act  of  195^ ^  a  shorn  wool  incentive  price  of  62  cents  per  pound 
and  a  mohair  support  price  of  72  cents  for  the  1964  marketing  year.    The  incen- 
tive price  for  shorn  wool  has  not  changed  since  the  program  began  in  1955 •  The 
mohair  incentive  price  is  down  h  cents  from  the  I963  marketing  year.    For  the 
first  time,  the  196^  marketing  year  for  wool  and  mohair  will  be  changed  to  the 
calendar  year. 


1963 -6U  Feed  Supplies  and  Prices 
to  Be  Near  I962-63  Levels' 

The  total  supply  of  feed  grains  for  the  l^G^-Gk  feeding  year  is  estimated 
to  be  211  million  tons,  down  about  k  million  tons  from  a  year  earlier.  Prospects 
indicate  a  continuation  of  generally  good  demand.    Some  increases  in  numbers  of 
livestock  to  feed  are  expected.    With  feeding  rates  the  same  as  in  the  last  2 
years,  total  feed  requirements  will  increase.    Carryover  will  be  reduced  again 
in  1963-6^^-,  but  probably  by  somewhat  less  than  in  the  past  2  years. 
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Prices  of  feed  grains  are  not  expected  to  be  greatly  different  than  in 
1962-63.    Price  supports  for  the  1963-crop  feed  grains  ^ere  increased  a  little 
from  1962  levels,  but  part  of  the  price  support  this  year  is  in  the  form  of  a 
cash  payment.    The  loan  rate  for  corn  last  year  vas  $1.20;  for  1963-6^  it  is 
$1.07  and  a  cash  payment  of  I8  cents.    Sales  of  feed  grains  from  CCC  stocks  are 
expected  to  be  smaller  this  year  and  at  higher  prices  than  in  the  last  2  years. 
Sales  this  year  must  be  at  prices  equal  to  the  loan  rate  plus  carrying  charges. 

USDA  Meat  Purchases 

USDA  announced  plans  in  August  to  buy  lard  and  canned  chopped  meat  for 
distribution  to  needy  families,  schools,  and  institutions.    The  programs  pro- 
vide that  -weekly  purchases  be  made  until  further  not  le,  deliveries  beginning 
in  October.    Through  September  30  purchases  of  lard  and  canned  chopped  meat 
totaled  9,02^,000  pounds  and  11,221,560  pounds,  respectively  at  an  f.o.b.  cost 
of  $1,024,000  and  $4,248,000. 

In  September  plans  "v^ere  announced  to  make  "weekly  purchases  of  canned  pork 
packed  in  natural  juices  for  distribution  to  schools  participating  in  the  rat- 
ional School  Lunch  Program.    During  the  first  -week  of  the  program,  purchases  of 
515^460  pounds  costing  $2^4,000  -were  made. 

Frozen  ground  beef  purchases  for  the  National  School  Lunch  Program  which 
began  in  late  August  continued  in  September.    By  September  27,  15,162,000  pounds 
had  been  purchases  at  an  f.o.b.  cost  of  $6,124,000. 

Purchases  of  the  four  items  above  during  fiscal  year  19 63  amounted  to 
122,034,000  pounds  of  canned  chopped  meat,  40,938,000  pounds  of  lard,  30,271,000 
pounds  of  canned  pork  in  natural  juices,  and  24,948,000  pounds  of  frozen  ground 
beef.    These  products  -were  distributed  to  the  same  outlets  as  this  year's  pur- 
chases. 


The  Livestock  and  Meat  Situation  is  published 
in  January,  March,  May,  July,  August,  October  and 
November. 


The  next  issue  including  the  Outlook  for  1964  is 
scheduled  for  release  on  November  8,  I963. 
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HIDE  AKD  LEATHER  SITUATION 
By 

John  W.  Thompson 
Marketing  Economics  Division^  ERS 

Cattle  slaughter  under  Federal  inspection  in  the  first  half  of  this  year 
-was  about  5  percent  above  I962.    Current  estimates  indicate  this  higher  rate 
will  continue  for  the  remainder  of  I963.    Cattle  slaughter  for  the  year  is 
expected  to  supply  the  largest  volume  of  hides  ever  produced — about  k,'^  percent 
to  5.0  percent  above  the  26.9  million  hides  in  I962. 

Domestic  consumption  of  cattle  hides  in  the  first  6  months  of  I963  was 
down  from  a  year  earlier.    Leather  shoe  production,  which  customarily  consumes 
85  percent  of  the  leather  supply,  was  down  about  9  percent.    Estimated  leather 
shoe  production  in  the  first  half  amounted  to  297  million  pairs  compared  with 
about  321  million  pairs  a  year  earlier. 

Because  of  increased  hide  production  and  decreased  leather  shoe  produc- 
tion, hide  prices  have  declined  to  the  pre-war  levels.    Hide  futures  are  at 
their  lowest  point  in  25  years.    Heavy  native  steer  hide  prices  (Chicago  basis) 
have  fallen  ^-5  cents  a  pound  from  the  I962  average  of  15.3  cents  a  pound. 
Some  other  classes  of  cattle  hides  have  had  similar  price  declines  since  January; 
trade  sources  indicate  that  some  country- locker-butcher  hides  are  difficult  to 
move  even  at  6  cents  a  pound  f.o.b. 

Hide  Exports  Increase 

Cattle  hide  exports  the  first  6  months  this  year  were  3*5  million  pieces, 
compared  with  3*3  million  the  first  half  of  I962.    Japan  has  been  the  principal 
buyer,  purchasing  about       percent  of  U.  S.  hide  exports  this  year. 

Traditionally,  U.  S.  cattle  hide  exports  during  the  second  half  of  the 
year  have  been  higher  than  during  the  first  6  months .    This  pattern  probably 
will  continue  in  19^3 .    Thus,  total  hide  exports  for  the  year  may  be  about  7.3 
million  pieces . 

For  Argentina,  our  largest  competitor  for  world  hide  markets,  the  season- 
ality in  hide  exporting  is  generally  the  reverse  of  our  pattern.    With  siimmer- 
time  fast  approaching  in  the  Argentine,  cattle  slaughter  and  the  resulting  hide 
exports  are  expected  to  slump  seasonally.    This  will  likely  benefit  the  U.  S. 
hide  export  business  for  the  next  6  months. 

European  demand  for  U.  S.  hides  was  less  than  usual  during  the  first 
half  of  1963 ^  because  of  a  buildup  in  European  hide  inventories  at  the  end  of 
1962  and  a  decrease  in  consumer  demand  for  leather  products.    However,  indica- 
tions are  that  these  inventories  have  been  reduced  and  an  improved  European 
demand  may  be  forthcoming  this  fall. 
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Hide  Prices 

to  Continue  Low 

An  upturn  in  hide  prices  in  the  fourth  CLuarter  is  unlikely.    Hide  inven- 
tories at  the  packer-dealer  level,  including  some  carryover  from  I962,  appear 
to  be  increasing.    If  the  expected  heavy  slaughter  of  cattle  materializes  during 
the  remainder  of  I963,  larger  inventories  may  develop.    Hide  prices  are  likely 
to  fall.    Some  trade  sources  believe  leather  shoe  production  for  the  year  may 
total  between  610  million  and  62O  million  pairs.    This  estimate  appears  optimis- 
tic, because  leather  shoe  production  is  encountering  strong  competition  from 
synthetic  materials,  sneakers,  open  types  of  shoes,  and  shoe  imports.  Apparently 
there  will  be  no  easing  of  this  competition. 

The  long-range  outlook  for  an  upturn  in  hide  prices  is  not  favorable 
unless  a  stronger-than-expected  domestic  and  foreign  demand  for  hides  develops 
this  fall  and  unless  inventories  in  packer  and  dealer  hide  cellars  can  be  worked 
down  to  near-normal  levels . 


Table    7. — Selected  statistics  for  the  hide  and  leather  industry, 
the  first  six  months,  I962  and  I963 


Item 

;  Unit 

Januaiy-June 
:  1962 

: January- June 
:  1963 

Percentage 
change 

FI  slaughter  l/ 

Thous .  head 

:  9,903 

10,^02 

+5 

Other  commercial  slaughter 

Thous .  head 

2,795 

2,736 

-2 

Total  commercial  slaughter 

Thous .  head 

.  12,698 

13,128 

+3 

Hide  exports 

Mil.  pieces 

3.3 

3.5 

+6 

Leather  shoe  production 

Mil.  pairs 

321 

297 

-9 

Hide  prices,  Chicago 

Heavy  native  steers 

Cents  per  lb. 

1^.75 

11.73 

-20 

Light  cow 

M 

20.12 

1^.22 

-29 

Colorado  steers 

11 

12.22 

9.82 

-20 

Calf  skins 

tl 

65.8 

i+2.0 

-36 

1/  Sla.ughter  in  federally  inspected  plants . 
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uommerciaj_Ly  proaucea 

Total  ^/ 

Supply 

Distribution 

Civilian 

Meat  axid 

j.lian 

consumption 

period 

■  tiegin- 

Jimp  0  ion 

Produc 

Produc- 
tion 

:  stocks 

:  Imports 

shijments 

Ending 
]  stocks 

Military  "•" 

Total  : 

Per 
person  1/ 

Total 

:  Per 
:  person 

2_  _ 

]_  _ 

r'il. 

Mil. 

1, 

Mil . 

Mil. 

Mil. 

lb  • 

lb . 

lb . 

lb . 

lb . 

lb . 

lb . 

Lb . 

lb. 

lb . 

Lb. 

Beef: 

January 

1,3*^6 

189 

85 

3 

166 

32 

1,1+19 

7.7 

February 

1  170 

166 

1  77 
X  1  ( 

26 

6  q 

— 

March 

1  276 

-1- 1  I 

-L-+J 

k 

1  on 
xyu 

^6 

1  ^66 

X,  JJCD 

7  k 

1st  quarter 

7QP 

3} 

J  (O 

oil 

l+,Ocl+ 

22 .0 

— 7—— — 
3/23.0 

A-oril 

l,30i+ 

190 

99 

1+ 

187 

29 

1,373 

7.1^ 

iO  ( 

J.j'+ 

xop 

30 

P'^  1 

8.1 

June 

186 

Xj  J7  J 

7  q 
1 .  p 

2nd  quarter 

4  021 

12 

186 

Q2 

1+  ?7^ 

 7~~  

3/23.2 

Veal: 

January 

78 

12 

2 

it/ 

11 

3 

78 

.1+ 



— 

February 

66 

11 

1 

12 

2 

61+ 

.3 

— 

I'larch 

68 

12 

1 

^/ 

11 

68 

.4 

 IZ^ — 

1st  quarter 

212 

12 

1^ 

— ^7  

11 

7 

2"'  0 

1.1 

April 

6s 

3_ 

1+/ 

11 

J 

•  J 

— 

— 

^!ne 

65 

11 

2 

9 

3 

66 

.k 

61 

Q 

y 

2 

n/ 

8 

2 

62 

Q 
•  J 

2nd  quart  er 

u_ 

q 
P 

— 0 — 

5 

xyx 

1.0 

3/x.x 

Lamb  and 

mutton: 

January 

73 

15 

9 

^/ 

13 

81+ 

.5 

February 

1  Q 

-L^ 

^1+ 

21 

1 

81+ 

— 

March 

6^ 

21 

1 7 

1+/ 

78 

1st  quarter 

T  C 

-L? 

6c 

— — 

23 

1 

21^6 

J-o 

3/1.^ 

ADril 

62 

23 

13 

21+ 

71^ 

.1+ 



— 

59 

Ok 

10 

21 

IT  / 

72 

1, 

.'+ 



— 

June 

52 

21 

11 

20 

CM- 

•  3 

2nd  quarter 

173 

23 

 117  

20 

 HT 

210 

1.1 

J/^.l 

Pork- 

Janua^ry 

1,063 

230 

11+ 

10 

2I+9 

15 

1,033 

5.6 

February 

923 

21+9 

22 

20 

275 

20 

879 

)i  ft 

H-  .0 

— 

^^a^ch 

1,056 

275 

22 

22 

333 

22 

976 

5.3 



1st  quarter 

— 3i2h£ — 

230 

po 

52 

333 

57 

2,888 

15 .6 

3/17 . 5 

Anril 

1,037 

333 

20 

16 

371+ 

18 

982 

5.3 

Ma 

986 

37^ 

21 

xo 

XD 

991 

5.3 

June 

15 

17 

320 

15 

81+3 

k  ^ 
'+.p 

■  -  7"-^' 

2nd  qioarter 

333 

pc 

51 

320 

d,OXD 

15.2 

3/I1+.9 

All  meat : 

2,560 

1+1+6 

no 

13 

1+39 

50 

2,611+ 

II+.2 

February 

2,218 

1+39 

207 

21+ 

1+85 

i+9 

2,306 

12.5 

March 

2,1+63 

1+85 

183 

26 

557 

60 

2,1+88 

1st  quarter 

l+i+6 

500 

^3 

557 

159 

7,1+08 

1+0.1 

3/1+3.2 

April 

2,k68 

557 

133 

20 

596 

50 

2,1+92 

13  A 

1-Iay 

2,515 

596 

167 

22 

571 

^9 

2,636 

II+.2 

June 

2,21+9 

571 

11+7 

21 

50 

2,362 

12.7 

2nd  quarter 

7,232 

557 

1+1+7 

63 

531^ 

1I+9 

7,1+90 

1+0.1+ 

1/  Derived  from  estimates  by  months  of  population  eating  out  of  civilian  food  supplies. 


2/  Includes  production  and  consumption  from  fajrm  slaughter. 
^/  Estimated. 

kj  Less  than  500,000  pounds. 
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Selected  price  statistics  for  meat  ajoimals  and  meat 


:  1962 

1  O^^O 

Item 

;  Iftiit 

:      July  : 

August 

:  June 

<ju±y 

:  August 

Cattle  %ad  calves 

Beef  steeirs ,  slau^^ter 

:  Dollars  per 

:  100  pounds 

:  27.90 

30.07 

23.07 

tip  .DU 

OK   1 0 

:  do. 

;    26 . 50 

28 .19 

22  69 

24.72 

24 .60 

:  do. 

:  2U.95 

26 . 30 

21 . 90 

23.84 

0.0. 

:     22 . 31 

23.26 

20 .02 

20 .80 

:  do. 

:  20.90 

21.30 

19.27 

19.19 

:  do. 

:    26 . 12 

27 .88 

22 .  5^ 

ok  Kf, 
d.'+  .  pD 

24 .47 

1  CO. 

* 

t  24.09 

do  ,44 

22.54- 

23  .82 

c-j  .  1  D 

:  do. 

:  2it-.89 

26.55 

21.78 

23.94 

23.89 

Govs  f  Chicago 

:  do. 

i     15 .  w 

15 .24 

Id  .  17 

15.21 

15.45 

:  do. 

:    15 . 31 

15 .20 

lb.  2d 

15.33 

15.65 

:  do. 

:  li+.95 

li^.80 

15.30 

14.52 

14.90 

:  do. 

:  13.62 

13.^^7 

IU.20 

13.50 

13.75 

:  do. 

:  29.35 

30.92 

27.70 

26.84 

29.25 

Stocker  and  feeder  steers,  Keuisas  City  l/   

:  do. 

:  23.75 

23.91 

22.74 

23.19 

23.67 

do. 

•  21.00 

21.60 

19.70 

20  .oO 

20 .40 

o^*^  **"''''** 

14  •  bO 

14.50 

13.90 

l4.20 

l4.10 

I              CO . 

:  23.^4-0 

2U.2O 

21.80 

23.20 

22.80 

""  

An 

2^.60 

2^.70 

2h  ,ho 

24 . 50 

24 .4o 

Hogs 

Barrovs  and  gilts,  U.  S.  No.  1,  2  &  3}  Chicago 

900-^50  TifniTK^s 

*  do 

IO.O4 

17.83 

lo  .91 

17.74 

:  do. 

.  18.68 

18.81 

17.70 

18.88 

17.74 

:  do. 

18.16 

18.59 

17.16 

18.57 

17.60 

All    tx^A  f^4-o 

:  do. 

18.3^4- 

18. 6U 

17.32 

18.70 

17.65 

:  do. 

18.30 

18.50 

17.10 

18.44 

17.55 

.  An 
I  uO. 

lk.62 

15 .86 

13.91 

14.92 

14.  Ob 

:  do. 

17.00 

17.50 

16.00 

17.10 

16.60 

Eog-com  price  ratio  3/ 

n  1, 
I0.4 

17.0 

13.7 

14.5 

13.5 

16. 3 

17.2 

13.8 

14.4 

13.9 

Sheep  and  lanibs 

:  Dollars  per 

Sheep 

:  100  poxmds 

:  do. 

i^.59 

I4-.92 

5.32 

5.04 

5.25 

:  do. 

5.'^2 

5.38 

5.87 

5.68 

5.49 

:  do. 

22.30 

22.10 

22.78 

20.98 

20.38 

:  do. 

16.00 

16.J4-0 

20.31 

18.58 

17.50 

:  do. 

19.10 

19.00 

19.80 

19.10 

18.50 

AJJ.  meat  animals 

Index  number  price  received  hy  farmers 

{^Q^  o-i  lt=i  no  ^ 

311 

319 

294 

309 

303 

Meat 

t  uoxu^rs  per 

Steer  heef  carcass.  Choice,  yG0-600  pounds 

:  100  pounds 

k2.6k 

i^5.27 

40.31 

42.55 

42.10 

do 

'^■7.51 

U9.66 

45.92 

43.83 

Tm  a1         4  M/w    1  nv.^ 

jjicxucLing  xarcL 

19-50 

19.62 

18.03 

18.77 

18.46 

do 

27.12 

27.29 

25.08 

26.10 

25.67 

do 

23.60 

23.98 

22.37 

23.36 

22.97 

:  do. 

33.23 

33.77 

31.50 

32.90 

32.35 

Excluding  lard 

:         do.  : 

21. kk 

21.77 

20.27 

21.24 

20.91 

do 

38.29 

38.88 

36.20 

37.94 

37.34 

Retail,  United  States  average 

:        Cents  : 

:    per  po\md  : 

80.2 

81.6 

78.1 

78.8 

81.3 

:  do. 

60.1 

61.8 

56.6 

59.0 

60.1 

:         do.  : 

72.9 

72.2 

73.7 

73.5 

73.0 

Index  manber  meat  prices  (BLS) 

97.9 

100.0 

92.2 

95.5 

95.0 

101.8 

103.6 

98.6 

100.9 

102.6 

1/  Average  all  weights  and  grades. 

2/  Chicago,  St.  Louis  N.  S.  Y. ,  Kansas  City,  Omaha,  Sioux  City,  S.  St.  Joseph,  S.  St.  Paiil,  and  Indismapolis . 
3/  Number  biishels  of  com  equivalent  in  value  to  100  pounds  of  live  hogs. 
4/  Includes  beef  and  veal,  pork,  leg  of  lamb  and  other  meats. 
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Selected  marketing,  slavighter  and  stocks  statistics  for  meat  animals  and  meat 


19 

62 

1963 

Item 

!     Unit  '. 

July  : 

August 

'•  Jvme 

:  July 

:  August 

Meat  animal  marketings 

120 

1^4-2 

118 

128 

137 

Stocker  and  feeder  shipments  to 

8  Com  Belt  States 

:  1,000 

259 

592 

29^4- 

3-2 

li68 

151 

293 

115 

122 

223 

Slaughter  vmder  Federal  inspection 

Number  slaughtered 

1,765 

1,870 

1,752 

1,838 

1,900 

1,051 

1,012 

1,083 

1,079 

1,106 

358 

^13 

35^ 

395 

ii-l8 

353 

ii-21 

298 

3k5 

359 

23 

2k 

18 

18 

17 

367 

k3k 

282 

3^1 

366 

1,170 

1,25^4- 

972 

1,201 

l,20if 

^,699 

5,215 

i}-,88o 

k,995 

5,17^ 

Ik 

12 

12 

Ik 

12 

Average  live  weight  per  head 

1,016 

1,000 

1,052 

l,0k2 

1,031 

22ij- 

212 

217 

212 

210 

9k 

9k 

93 

9^ 

9k 

2k'J 

2kl 

2k6 

2ij-7 

238 

Average  production 

588 

573 

617 

608 

603 

127 

120 

125 

122 

121 

kG 

k6 

k6 

k6 

k6 

1^5 

lk2 

1^5 

iUt 

lk2 

Pork,  per  100  pounds  live  weight  . . 

. ..:  do. 

:  59 

59 

59 

59 

60 

33 

30 

32 

31 

29 

lard,  per  100  pounds  live  weight  . . 

do. 

13 

13 

13 

13 

12 

Total  production 

:  Million 

1,035 

1,069 

1,078 

1,115 

1,1^3 

kl 

52 

35 

i+l 

kk 

53 

57 

1+5 

55 

56 

:  680 

7^0 

708 

731 

735 

153 

158 

155 

155 

151 

Ccjnnaercial  slau^ter  l/ 

: 
: 

Nvnnher  sla\3ghtered 

:  1,000 

:  2,2k9 

2,k09 

2,200 

2,325 

2,386 

:  566 

668 

kkj 

533 

^Ik 

•  do. 

1,^51 

1,135 

1,383 

1,373 

:  5,570 

6,172 

5,7i^O 

5,892 

6,098 

Total  production 

:  Million 

:  1,28k 

1,3^3 

1,312 

1,371 

1,397 

:  76 

86 

61 

71 

76 

62 

65 

52 

6k 

6k 

:  798 

867 

82i^ 

850 

858 

17^ 

180 

17^4- 

175 

172 

Cold  storage  stocks  first  of  month 

123 

122 

-1  Or- 
185 

190 

193 

:  7 

6 

9 

8 

7 

:  15 

12 

21 

20 

20 

:  295 

23^4- 

356 

32i?- 

275 

:  512 

kkk 

661 

621^ 

580 

1/  Federally  inspected,  and  other  wholesale  and  retail. 

2/  Includes  stocks  of  canned  meats  in  cooler  in  addition  to  the  four  meats  listed. 
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